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paragraph (c), and an agreement by the Contractors to furnish 
on July 31, 1957# satisfactory security for the remaining balance 
due subsequent to said date. Said additional One Million Dollars 
(Cl, 000, 000) shall constitute a further payment on account 
said Seven Million Dollars (t 7, 000,000), and shall be applied 
In reduction thereof* Following any auch payment of an addi- 
tional One Million Dollars (Cl, 000,000) on July 31, 1956# the 
remaining ntpald balance of said Seven Million Dollars (07# 000,000) 
shall then be payable In three equal annual installments on 
July 31# 1957# July 31# 1958, and July 31# 1959# respectively, 

mud w® mvCufitj to be furnished ou July 51# 1557 j W iforeDftid/ 
shall secure the 1958 and the 1959 annual installments#*,-. 

(f) On payment of the balance of said Sevan Million 
Dollars ((7,000,000) all security given In respect of — , 
unpaid balance and not applied In reduction of said sun shall 
forthwith be returned by the Government* 


The Contractors further agree t 
(a) If security satisfactory to the Government la 
not furnished by July 31, 1956, ae provided In Article H, para- 
graph (o), title to the Ships shall be transferred to the Govern- 
ment ae of July 31# 1956* If the security described in the- 

J- 

second sentence of Article H, paragraph {£), is furnished on 
July 31, 1956, and satisfactory security Is not furnished tor 









July 31, 1957* then title to the Ships shell be transferred to 

1 f 

the Government u of said date* 

(b) The Ships transferred to the Government as .of 
July 31/ 1956, or July 31, 1957, as -aforesaid, or under Article 
IV (b)(1) end (11 ) hereof, shall, if operating at the data of 
transfer, be transferred in good operating condition, ordinary 
wear and tear excepted* ' Any Ship not operating at the date of 
transfer shall be returned in a condition comparable to its 
present condition, ordinary user and tear excepted* The Ships 
shall ha transferred free and clear of all liana, except 
presently existing mortgage liens as reduced by current payments, 
whether bald by the Maritime Administration or by say of the ; 
private mortgagees named In Appendix E, tbs Ships shall Include 
the furniture, furnishings, tackle, apparel, equipment, sad 
other appurtenances, including, but not limited to, consumable 
Stores, and spare parts, aboard at the time of transfer, and 
the Shipowner agrees not to remove any of the foregoing items 
in anticipation of the transfer* Effective on the transfer 
of title to the Ships to the Opveraaent, except with respect 
to past due and unpaid installments of principal and interest, 
the Govern m ent will release and eanctl all indebtedness which 
may then be due to the Government i&ich la secured by the 

Maritime mortgages on a ly of the Ships eo transferred, end 

the Government will thereupon release and oancel all Oovera- 
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ment Mortgages upon the Ships, together with all notes and 

> 

any other Indebtedness for which such mortgages may constitute 

* 

security, and shall also deliver to the applicable Contractors 
such Instruments as may be necessary or desirable to evidence 
such release and cancellation, it being agreed that subsequent 
to such transfer of title the applicable Contractors shall not 
be required to make any payments, other than past due install- 
ments of principal and interest, on account of said mortgage 
indebtedness or mortgages, 

(o) If title to the Ships shall be transferred to 
the Government, as provided in paragraph (a) of this Article, 
then all payments made prior to the date of transfer shall be 
retained by the Government, If, at the time of tbs transfer 
of the Ships, ss provided in paragraph (a) of this Article, 
or within three months after said time of transfer, the unpaid 
balance of said Seven Million Dollars (07,000,000), has bean 
reduced to Three Million Dollars ($3,000,000) or less, such 
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received and accepted by the Government as an alternative basis 
for the settlement and compromise of all litigation and all 
claims by the Oov ernn mnt against the Contractors which are 
the subject of this agreement, In such event, the Government 
Mill release and discharge the Contractors of and from any and 
all liability with respect to said litigation and claims and 
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vlth respect to the Contractors 1 obligations under this agree* 

raent, as fully and conpletely, and with the same force and effect, 

► 

as though said Seven Million Collars ($7,000,000) had been paid 
in cash. 

If said unpaid balance has not been reduced to Three 
Million Collars ($3,000,000) or less, as aforesaid, said trans- 
fer of Ships Shall not affect the obligation to pay said unpaid 
balance, except that the liability for the unpaid balance of 
said obligation shall be reduced by Three Million Collars 
($3,000,000) and the remaining balance shall become immediately 
due and payable* 

(d) Each Ship listed in Appendix B shall be fully 
covered by all Customary forms of insurance. If any Ship la 
lost, the interest of the Shipowner In the insurance prooseds 
uill be substituted for the Ship for the purpoees of paragraph 
(a) of tfaia Article. 

(e) Simultaneously with the execution of this agree- 
ment, bills of sals, conveyances and instruments of transfer 
for each Ship listed in Appendix B shall be placed in escrow 
with an escrow agent acceptable to the parties hereto to . 
secure to the Government the possible surrender of the Ships 
under paragraph (a) of this Article, and under Article IT (b)(ii). 

In addition, the registered owner of each Ship hereby irrevocably — ~ 
appoints the Attorney Oeneral, or his designee, as its true and 
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lawful attorney to execute any further instruments of assignment 
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said paragraph (a)^effective, and such registered owner shall 

on request of the Government execute and deliver to It suoh 

additional Instruments of transfer as may be necessaiy^t ^^ ^ 

accomplish the transfers provided for In said paragraph (alt 

The foregoing deposit in escrow of bills of sale, conveyances 

and other Instruments is for the purpose of security only, 

and until a transfer shall actually have been made under para- 

graph (a) of this Article/ the present registered owner of each 

Ship shall be deemed to be the registered owner thereof for all 

purposes whatsoever, including, without limiting the generality 

of the foregoing, for the purpose of taking such oaths as may 

be required in connection with the registry and enrollment 

of said Ship, If, after coup! lance with Article 27 (a) hereof, 

the Contractors shall furnish the Government with satisfactory 

security on either July 51, 1956 (other than said security 

involving the payment of an additional One Million Dollars 

(£1,000,000)), or July 51, 1957, as above provided, than 

simultaneously with the furnishing of such security, ill frills 

of sals, conveyances and any other instruments so deposited In 

escrow shall be returned to the respective parties who executed 

them, said appointment of an at to rney-ln-f ac t shall forthwith 

be revoked, and said escrow arrangement shall be fully terminated 

f av all lunu unes 
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(a) The Contractors agree to cause to be made by • k4-vv 

* A . ' 

May 1, 1956, unless the ’Government agrees to an extension of 4 

'*■■*'* V r "*"" 

W1U.3 UdbBj VlKUl^BO XU W1C jlkUia^BlifCUUi VUUblVX «UUU D WWIUIUIVKU'O , 

of the Domestic Corporations to satisfy the Department of 
Justice that they are citizen corporations within the meaning V 
of the shipping lavs and registry statutes. The Government ~ ~ 

hereby stipulates that on conpletlon of such changes and after 
the approval of the Department of Justice, each of the Domestic 
Corporations shall be deemed to be a citizen of the Chi ted 
States within the meaning of the shipping lavs and registry 
statutes, * - * • 

t »» 

(b) If the Contractors, by said date as it any be 
extended, shall fail to satisfy the Department of Justice , - 
that toe Domestic Corporations are citizen corporations, as 
aforesaid, then, ’at the election of toe Department of Justice, 
the following shall take placet 

(1) The Contractors hereby consent to the entry 
of decrees of forfeiture in each pending libel pro* 
ceedlng affecting a seized Ship, subject to the private 
mortgages, which shall be fully recognized; provided, 

... .... - **■ . , -rl. 

however, that toe Department of Justice will permit ’ * - 

continued operation of the Ships under the applicable . ' 

* ; r - ■iiJ'V ■ " - 

operating etipulations to enable full discharge d 

*’ charter obligations then In effect. 
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(il) The Government shall take transfer of title 
to all unseized Ships, subject to the private mortgages, 
which shall be fhlly recognized; provided, however, - *?- 

that the Department of Justice will permit continued ‘ 

* - # ^ 

operation of the Ships under the applicable operating 

... . _ v % ‘ ‘ 

agreeraents, to enable full discharge of charter 
obligations then in effect. ' • \ ; 

(Hi) All sums on deposit izith the Shore side 

- • + ■ * 

Custodians for seized Ships and the Fiscal Agents 
for unseized Ships, and all funds thereafter received » 
by then fron continued operation of the Ships, inciudli. 
all accrued but unpaid charter hire, after 
payments required by the operatic stipulations and 
operating agreements, and after paying all expenses 
of returning the vessels to Obited-State* ports, 
shall be paid to the Government and applied in ' 
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reduction of the unpaid balance of said Seven HUllon 

(£7,000,000), w h ic h shall become imnediately ■ 
due and payable, - 

(iv) The forfeiture of seized Ships and the 
transfer of title to the Government of unseized Shine , 
after their return to United States ports, shall be" 

• j - "I* 

the equivalent of a payment of Three miion Dollare ’ ^ - - 

. hi 

(.3,000,000) against the unpaid balance of said Seven » 

Ifilllan Dollars (07, 000, 000), ?v ' * ,T 
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(v) The Contractors 'shall remain liable for the "V/ v* 

. v - ■ -s 1 -'. T"*>- T . r - 

unpaid balance of said Seven Million Dollars (?>7, 000, 000) 

after applying all amounts paid under this agreement, 

and the amounts received under subparagraphs (ill) and 
. , ■ ■ ' ’ ' \- ■ \ ' ■ ■■:>¥ 

(lv) hereof* Payment of said unpaid balance, together •" V - 

; * r * -s. \ . 

with the forfeiture of all seized Ships and the trans- . V.V 

. ■ ;* 

fer of title to all unseized Ships, shall be received c ' 

' - j _ r ; " 

and accepted by the Government as an alternative 

basis for the settlement and conproodse of 

litigation and all claims by the Government against - ' 

the Contractors which are the subject of this agree* 

sent* Upon such payment, forfeiture and transfer, V 

' v * * , . , 9* • _vr _ : .. . 

the Governnent will release and discharge the Coo- /^V_. ■; 

tractors of and from any and all liability with 'vl 7 ‘ ; :r 
respect to said litigation and claims and with respect to 
thB Contractors 1 obligations under this agreement, all Vr : 

as fully and completely, and with the earns foros\--« **t' •' 

3 * v V 

and effect, as though aald Seven Million Dollars 
(£ 7 , 000 , 000 ) bad been paid in eaah, and will also '/.vV 
discharge and release all mortgaged indebtedness . , _ * 

on Ships covered by the Maritime mortgages, except 
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principal and Interest, and the provisions of Article T. 7S'.t-7 

f c, - . - t * ^ 

paragraph (d), with respect to the recognition of the ^ 

private mortgages, and those provisions of Article ZZ 
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with respect to the release which relate 'to the 

private mortgagees, shall then apply, even though 

’ »* . ,^ t ." ^ . T „' 

the Department of Justice may not be satisfied with Y. 

the citizenship of the Domestic Corporations , an 
provisions of this agreement, for the benefit of Y^V- 

. . . , . > „ '* * - i 

the Contractors, and their agents and representatives, 
and for the private mortgagees, including, without 
limiting the generality of the foregoing, the provl- 
slons of Article H, which apply on payment of said 
Seven Million Dollars (£7,000,000) in cash, shall ' 
have equal application to the alternative basis of 1 ; 
settlement and conpronise herein provided for, i - 7 • ; 

(vi) All sums remaining with said Shore side - : 

Custodians and Fiscal Agents, after payunt vY 

said Seven Million Dollars (£7,000,000) (including *’">• 

said three Million Dollars (t3,000,000) credit '-Y 

-i * . „ - * 

for the Ships) shall be paid to the Domestic Corpora. r 
tioos, . ' . . 


j 


Cpon approval of the Department of Justioe of the 
citizenship of the Domestic Corporations, as provided in 
Article 17 of this agreement, and in reliance upon the reapeo- 
tive warranties, representations and promises mde he rein i 
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(a) The Government stipulates and consents that the 
cases now pending between the Government and the Contractors or 
any of them, set forth ih Appendix C, paragraphs 1 and 2, will 
forthwith be terminated and dismissed, without costs to either 
party, and that appropriate orders may forthwith be entered 
in the various courts in which such cases are pending to accom- 
plish the foregoing. Such dismissal shall be deemed to bo 
with prejudice upon the occurrence of any one of the following 
events: 



(1) The payment of said Seven mllion Dollars 


($7,000,000)1 

(ii) The furnishing of additional security satis* 
factory to the Government in its sols and final judg- 
ment on either July 51, 1956 (other than said security 
involving the payment of an additional One Million 
Dollars ($1,000,000)), or on July 51, 1957, In 
accordance with Article II, paragraph (e); or 

(ill) The transfer of the Ships to the Government, 
notwithstanding any possible disputes as to the oondi* - 
tion of the Ships or their equipnsnt, and the reduc- 


tion of the unpaid balance of said Seven Million 
Dollars ($ 7 , 000 , 000 ) to Three Million Dollars - 
($ 3 , 000 , 000 ), in accordance with Article m, para- 
graph (c). 
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The counterclaim asserted by the Government based 

on alleged defaults under Maritime mortgages, set forth in 

* « 

Appendix C, paragraph 3, shall be dismissed, with prejudice, v 
when the past unpaid installments of principal and interest 
on the Maritime mortgages have been actually received by the 
Government, end e separate stipulation shall be entered into 
to effect such dismissal, 

(b) She Government agrees not to commence forfeiture 
proceedings against any vessel now ovned or fonnerly owned tqr 
any of the Domestic Corporations, based on any contention that 
the Domestic Corporations, or any of them, do not now, or 
did not at any time prior hereto, qualify as citizens under the 
shipping laws or registry statutes, or based on any claimed 
misrepresentations in applications to purchase such vessel, ' 

(e) The Government agrees to take all appropriate 
eteps to have ell seised Ships of the Domestic Corporations 
released from court custody and to have possession of such 
Ships returned to the respective registered oners thereof. 

The registered ovnera of said Ships shall then be deemed end 
reoognised by the Government to be the true and lawful owners 
thereof for all purposes whatsoever, 

(d) Attachments obtained by the Government in connec- 
tion with pending litigation shall forthwith be released, 

j 

(e) The Government consents to the termination of all 
operating stipulations and operating agreements covering the Slips 
listed in Appendix B, 


(f) The Government Agrees that It will not contest, 

and it hereby valves all right to contest, the ; preferred status ; . ’ 

% * ' 

* 

of any existing mortgages held by private parties affecting any, ' 

of the Ships set forth in Appendix 3, including, without limiting 

the generality of the foregoing, the private mortgages covering 

the ARICKARSE. BATTLE ROCK. CAMP HAMAIJD. PORT BRIDGER. LAKE 

. , r 

GEORGE, STOHY POINT, OLIKPIC GAMES, WILLIAM A. M. BURDEN, the 
FEDERAL and the REPUBLIC, which private mortgages are more 
fully described in Appendix E. When the provisions of this 
paragraph have become effective, such provisions shall remain 
effective, notwithstanding any present or future breach or 
default in this agreement, and such provisions are expressly 
for the benefit of said mortgagees* 

(g) The Government waives and releases ell claim 
to the net proceeds of the sale of the CAMAS HEAJX1/S deposited 

in escrow pursuant to the agreement of May 6, 1955* above referred 
to, and shall issue such instructions to the escrow agent as 
may be necessary or desirable to accouplish the foregoing* 


FI 

Uhl ted States Petroleum Carriers, Inc., Victory Carriers, 
Inc., and Western Tankers, Inc., each stipulates and consents that 
the actions brought by each of them against the Government In the 
Court of Claims, as set forth in Appendix C hereto, uiU forthwith ‘ A - 

- -7 

be terminated and dismissed, with prejudice, end without costs to _:^ r . 
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either party, and that appropriate orders may forthwith he w ^ ^ 

entered in the Court of Claims to acconplish the foregoing* _The;; < .f J fc>j'^ 
parties hereto agree to enter into such separate stipulations in , 
each of said cases as may be necessary or desirable to effect 
such dismissal* .... .. - : 

Ko payment by the Domestic Corporations hereunder ”.f_ 

" ‘ *' : . 

shall be deemed to constitute a violation of any of the regula- 

' ■ • - * ■ * • r 

■ * ^ * •* ^ 

tions of the laritiae Administration, or a breach of any of the 
provisions of any Maritime mortgage, or an act of default there- 
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Subject to approval by the Department of Justice under 

, i. ^ r 

Article IV of the citieenship of the Domestic Corporations and 
subject to the provisions of applicable mortgages and this agree- W 

. * ■’%. ; -,-v ' *~v . 

ment, all proceeds of any insurance policies of any nature viiat- 
soever affecting any of the Ships, whether based on claims 

■ ‘ T* ‘ 1 

accruing prior to seizure of the Ships by the Government or 
subsequent to seizure, shall belong to and be paid to the 
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registered ower of the Ship, and the Special Ifaited States ; 
Deputy Mar shale under operating stipulations and the Court 
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shall be eliminated from all insurance policies. The Govern- ^- T - 

- i -*• ^ - 

ment agrees that all necessary documents, instructions and >• 

■ • - ■ . * 

- endorsements will be given by it, es may be required in order jm 
to give effect to the foregoing provisions. v •*••••’ 

•* 4i . ' .... ; W‘ V 
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Effective upon approval by the Department of Justioe 
' under Article IV of the citizenship of the Domestic Corporations 
and the occurrence of any one of the following events; namely# 

(i) The payment of said Seven Million Dollars 

(£> 7 * 000 , 000 ); 

(ii) The furnishing of satisfactory security 
on Ally 31 , 1956 (other than said security Involving 
the payment of an additional One Million Dollars 
(Cl/000/ 000))/ or on Ally 31# 1957/ in acoordanea 

iHfK s TT Asrnn*en^ f mvi 

~~ *** **f \*/| “ 

(Hi) The transfer of the Ships to the Government/ 
notwithstanding sny possible disputes as to the condi- 
tion of the Shipe or their equipment, and the reduction 
of the unpaid balance of said Seven Million Dollars 
(£ 7 , 000 , 000 ) to Three Million Dollars (£ 3 , 000 , 000 ) 

In accordance with Article in, paragraph (c), 
the Government hereby releases and forever discharges Bobert I* 
Berenson, Arietotelee S, Onassis, United States Petroleum Carriers, 
Inc., Victory Carriers, Inc., Western Tankers, Inc., Trafalgar 
Steamship Corporation, Constantine Konlalldis, Nicholes Koplalldle, 
Merope Onassis Konlalldis, Sociedad Marltima Mirefloree Limited*, 
Sociedad Industrial Marltima Financier* Arlona Panama, S.A., 
Petroleum Carriers of Panama, Inc., and Transatlantics Flnancisra 
industrial, S.A., and each of them, and the past and present 
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affiliates end subsidiaries, officers, directors and stockholders, 
representatives, employees, servants, agents, and attorneys of 
the Contractors, or any of them, jointly and severally, and 
any and all individuals, corporations or other persons at any 
time directly or indirectly related to, connected with, associated 
with, or controlled by, any of the Contractors (whether or not 
the Government has heretofore asserted any claims against any 
of them), . Jointly and severally, and the Ships, of and from the 
following claims, and no others: All civil claims of the 
Gcveraoent, including forfeiture claims against the Ships, In 
connection with or arising out of the acquisition, ownership, 
sale, mortgage, charter, delivery, transfer, documentation, 
registry, or any claimed unlawful operation of the Ships, 
and the Government *s claim with respect to the earnings and 
profits allegedly derived from the operation of any of the 
Ships, or from the Government r s claim for the recovery from 
and the tracing of any such profits to any person, firm or 
corporation whatsoever, or to recover azy property owned by 
any person, firm or corporation as to which the Government may 
claim or assert that such profits, or any part thereof, may be 
directly or indirectly traced, to the extent that such civil 
claims are or may be based wholly or in part on any alleged 
misrepresentations made by anyone as to the citizenship of 
the Domestic Corporations, or any of them, or the alleged 
failure of said corporations, or any of them, at any time to 
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neet the citizenship requirements of the Shipping Act, or of 
the registry Statutes, or cti the alleged mdstensi of ssp »iw 
interest In or with respect to any of the Ships or in or with 
respect to any of said corporations or on any alleged Jnis repre- 
sentations of any nature ■whatsoever contained in any applications 
for the purchase of any of the Ships, it being the intention 
of the parties to this agreement that this compromise and settle- 
ment s h a ll , among other things, put at rest finally and for all 
purposes whatsoever, and regardless of how such issue may arise, 
all claims tfilch the Government may have or at any time desire 
to assert, against any person, firm or corporation idiatsoever, 
whether or not dovered by the above provisions of this Article, 
based on a contention that United States Petroleum Carriers, 

Inc,, Victory Carriers, Inc., Western Tankers, Inc., 

Marins Corporation or Trafalgar Steamship Corporation do not 
now, or did not at any time prior to the date hereof, fully 
qualify, for the purpose of engaging in the ooastwise trade, 
or for other purpose, as citizen corporations within the 
meaning of the Shipping Act or on any alleged violations of the 
registry statutes. Customs laws, or Customs regulations, based 
on sny contention that any of the Domestic Corporations did not 
qualify as citizens of the United States under the Shipping laws 

or registry statutes* - 

the word •Ships*, es used In this Article, shall 
include all the Ships listed in Appendix B, the OLIMPIC CHALLENGER, 
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and any other vessels tfiich nay at any tine have been owed or 

operated hr the Domestic Corporations, or amr of then. 

• ” * . - 

Anything hereinabove contained to the contrary notvith- 

standing, the provisions of this Article shall apply to the 

holders of the mortgages described in Appendix X, as soon as 

the provisions of Article V, paragraph (f), shall have beoone 

affective, and such provisions of this Article, In so far as 

they apply to the holders of said Mortgages, shall remain 

effective, not>d.vhstanfii ng any present or future breach or 

default in this agreement and such provisions ere expressly for 

the benefit of said Mortgagees. 

X 

(a) The parties hereto agree to perform and to permit 
and facilitate the perfbrnance of ell acts necessary to tbs 

aff actuation of this agreement, including the execution and 
delivery of such further Instruments as may be necessary or 
proper. 

(b) This agreement shall be binding upon and inure 
to the benefit of the nansd parties hereto, and the successors 
and assigns of each of the Contractors, and all agencies and 
instrumentalities of the Oovernment. 


a at . 


Solely and Strictly xar toe enforcement of any rights, 
liabilities and remedies under this agreement, and for no other 
purpose, each of the alien Contractors, individuals and cotoo retinae * 
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hereby expressly and irrevocably consent to the jurisdiction 
and venue of the United States District •Court for the Southern 
District of New York, ’and fbr such purpose only, each of said 
•lien Contractors expressly and irrevocably appoints each officer 
of the Domestic Corporations as attorney-in-fact to aocept 
service of process in my suit or proceeding against any of 
the Contractors arising out of or based upon this agreements 
In addition. If none of the events described in Article V, 
paragraph (a), shall occur. A, S« Chassis hereby expressly 
and irrevocably consents to the jurisdiction and venue of the 
United States District Court for the Southern District of Hew 


York for the purpose of the reinstitution of any civil action 
by the tihited States now pending against him in said Jurisdic- 
tion and hereby expressly and irrevocably appoints each officer 
of the Domestic Corporations as attorney-in-fact to accept servloe 
of process In such action. If ouch civil action is re instituted, 
then all amounts paid to the Government under this agreement 
shall be credited against any judgment which may be obtained 
in said action. Any pleas by any of the Contractors made 


4. rfc.4 * .4 64.4.. «. ru...< . «w4 .1 /n_4 < u. 1 /li 1*1 \ 

*44 * , miaojj.Pi CV *4., ywiHUWl nu« MJU f /, 

in the Dhited States District Court for the District of Columbia, 


shall have no effect Whatsoever in a ny such civil action, and 
shall not be admissible therein, or utilised therein, for may 
purpose Whatsoever, end shall have no effect on the stipulation 
as to citisenship wde by the Government under Article 17 
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hereof, Bothing herein oontslned shell be construed es en admit* 
aion by any of the alien corporate Contractors that It is doing 
business in the State ‘of New Tork, or elsewhere in the flhlted - 

States^ or an admission by any of the alien Individuals tlmt 1 

\ 

he or the resides In New fork or In the thited States, or has 

a (7Anf In Vpu Tat*V me 4n f.H* Q+a» f as m ei«f >a4 * 

"* — D w * — * ^ we — *• vv*¥V«i WVifM^aWU 

appointment or by law to receive eervloe of process. 


5.- tj 


(a) She Government shall not have the right to bring 
an action against any of tha Contractors for an alleged breach 
of any of the terms and conditions of this agreement, mines 
the Government shall have first sent written notice to the 
Contractor, describing the claimed breach and giving the 
Contractor 30 days within ihich to rectify such breach. 

(b) With the oonsant of the Government, funds may 
be deposited in oourt as s substitute for any Ship in tbs 

’1 

custody of said court and a forfeiture decree entered with 
respect to the substitute res . The payment of said forfeited 
funds to the Government shall be deemed a payment m aesoust 
of the Seven Million Dollars (07,000,000 ) required to be p*1 d 
hereunder. 

XH WITNESS WHEREOF, the parties hereto have caused 
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this agreement to be executed the day and year first above 
stated* 

* 

UNITED STATES OF AMERICA 


2 * 
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Assistant Attorney General 
for the Attorney General 


THE CONTRACTORS! 
ARISTOTELES S. CHASSIS 




feduard J* Ross, Attorney-In-Fact" 


UNITED STATES PETROLED!! CARRIERS, IRC* 

... 

Br ' ^ ~ ■■ • 

Eliot Ballon, Attorney-In-Fact 
VICTORI CARRIERS, IHC* 


* 7 . 


Eliot Ballon, Xtiorney-in-Ffcet 


WESTERN TANKERS, INC* 


B&l 


^Uot Ballon, Attorney-intact 
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TRAFALGAR STEAMSHIP CORPORATION 

B r 

fcliot Bailen, Attorney-in-Fact 

CONSTANTINE KONIALIDIS 
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B y 

Edward J, Boss, Attorney-in -Fact 
NICHOLAS KONIALIDIS 


B y 

Edward J. Rosa, Attorney-in-Ract 

MEROPE ONASSIS BONIAUDIS 


Etiward J, Ross, Attomey-in-Fact 


SOCIEDAD INDUSTRIAL MARITIKA FINANCIERA 
ARIOKA PANAMA, SjL. 


B y 

Edward J, Ross, Attorney-in-FacT 


SOCIEDAD IftRITIMA KERAFLORES LIMITADA 

B y 

Edward J. Ross, Attorney-in-Fact 
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PETROLEUM CARRIERS OP PANAMA, INC, 


By 


Edward 71 Nose, Attorney-in-I'acF" 


TRANSATLANTICA FINANCIERA INDUSTRIAL, SJU 


57. 


toward J, Ross, Attorney-In-Fact 
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APPUQH A 


THE CCvTPACTCRS 

Aristotelea 5. Qnassis 

United States Petroleum Carriers, Inc. 

Victory Carriers, Inc. 

Western Tankers, Inc. 

Trafalgar Steamship Corporation 
Constantine Konialidls 
ITicholas Konialidls 
Merope Onassis Konialidls 

- Sociedad Industrial Maritima Financiers 

Ariona Panama, S. A. 

- Sociedad Maritime iliraflores 
Petroleum Carriers of Panama, Inc. 

- Transatlantics Financiers Industrial, S. A. 


( 


APPENDIX B 


Vessels of Uhited States Petroleum Carriers s Inc. 
(Tankers) S/S LAKE GEORGE 
FORT BRIDGES 

* 

CAMP NAMANU 
STONY POINT 
BATTLE ROCK 
ARICKAREE 

CAMAS MEADOWS (Sold) 

S'- 

Vessels of Victory Carriers! Inc. t 
(Victories) S/S AMES VICTORY 
CCE VICTORY 
COEUR D'ALENE VICTOff 
JEFfUJSON CITY VICTORY 
LONGVIEW VICTCRY 
MANKATO VICTORY 
HORTH^ESTERW VICTORT 
(Uberties) S/S LEWIS EOT, JR. 

HEYWOCD BRC CN 
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Vessi.+a of Western Tankers, Inc« i 


o 


S/5 WILLIAM A. M. BURDEN 
OLYMPIC GAMES 
McKlTTRICK HILLS 
. MONTEBELLO KILLS 


Vessels of Trafalgar Steamship Corporation ! 
S/S REPUBLIC 
FEDERAL 
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APPENDIX C 


Pending Civil Litigation 


Suit for profits and recovery of vessels of 
United States Petroleum Carriers, Inc*, sad 
Victoiy Carriers/ Inc* 


Name of 
Case 

Court 

File 

No* 

tfoited States v# 
Onassis, et si. 

District Court, Southern 
District of Pew lork 

97-58 

Libels of information for Forfeiture* 


(a) Vessels of United States Petroleum Carriers, Inc* 

Name of 
Vessel 

Court 

Libel 

No* 

Lake George 

District Court - 
Delaware 

1701 

Lake Oeorge 

District Court - 
Delaware 

1702 

Camp Namanu 

District Court, Southern 
District of New York 

177-215 

Camp Namanu 

District Court, Southern 
District of New York 

177 - 1*5 

Battle Rock 

District Court, Southern 
District of New York 

177-216 

Battle Rock 

District Court, Southern 
District of New York 

177 - 181 * 

Arickaree 

District Court, Southern 
District of New York 

177-239 

Arickaree 

District Court, Southern 
District of New York 

176-323 


Stony Point 

District Court, Southern 
District of New York 

177-218 

Stony Point 

District Court, Southern 
District of New York 

177-198 

Fort Bridger 

» 

District Court', Southern 
District of Alabama 

2562 

Fart Bridger 

District Court, Southern 
District of New York 
(Transferred to District 
Court, Southern District 
of Alabama) 

176-211 

(b) Vessels of Victory Carriers, Inc, 


Name of 
Vessel 

Court 

Libel 

No, 

Northwestern Victory 

District Court, Southern 
District of New York 

179-65 

Coe Victory 

District Court, Northern 
District of California 

26565 

Coeur d'Alene Victory District Court, Northern 

District of California 

26613 

Mankato Victory 

District Court, Northern 
District of California 

26626 

Ames Victory 

District Court, Southern 
District of California 

15772-WB 

Longview Victory 

District Court, Southern 
District of California 

1579U-T 

Jefferson City 
Victory 

District Court, Eastern 
District of Pennsylvania 

299 of 
1953 

Lewis Beery, Jr. 

District Court, Northern 
District of California 

26578 

Heyvood Broun 

District Court, Western 
District of Washington 

7707 


( < 


(c) Vessels of Western Tankers. Inc. 


Name of 
Vessel 

HcKit trick mile 

* 

Court 

District Court, Southern 
District of California 

Libel 

No. 

15613-BB 

t d ) Vessels of Trafalgar Steamship Corporation 


Name of 
Vessel 

Court 

Libel 

No. 

Republic 

District Court, Eastern 
District of Texas 

563 


Cases In Cou rt of C^lrg i 

tfaited States P etrolewi Carriers. Inc, v. United 
States, ho, asserting claims as to sIolHi* 

and strapping, repair allowances and repair 
charges for plaintiff's res a els. . 

Counterclaim of United States seeking forfeiture 
of plaintiff’s claims and swarding the United 
States the value of the plaintiff's vessels and 
the profits derived from their operation, and pay. 
*ent to the United States of certain expenditures 
and allowances as to said vessels. 


fosUrn Tankers. Inc, v. United States . No. 70-5L 
oaicLng claims as to slotting and strapping, repair 
allowances and repair charges for the Montebello 
Hills and McKit trick Hills. 


Counterclaim of United States seeking recovery of 
unpaid balances of notes and mortgages covering 

said vessels. 


Carriers, Inc, v. United States. No. 206- 
55# making claims as to desirable features and 
repair allowances for certain vessels of 
plaintiff. 
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APPENjIX d 


Mortgage Payments to be Made 
on Signing of Agreement- 


Kame of Vessel 


Principal* 

Installment 


Due Date of 
Installment 


1* By Victory Carriers, Inc .t 

Heywood Broun $31,031. Feb. 23, 1951 

Heyvood Broun ft, 031. Feb. 23, 1955 


2. By Western Tankers, Inc. i 
McKittrlck Hllle 
McKittrick Hill* 
Montebello W il y 
Montebello Hilla 

Total 


77,300. Mar. 15, 1951 

77,300. Mar. 15, 1955 

79,000. Feb. ft, 1951 

79,000. Feb. ft, 1955 


0360,662. 


♦Interest, at 3 1/25 per annua, to be computed.* 
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(1) ATICKATJEL, BATTLE ROCI , CAMP NAIIA-HJ, FORT BPIDGLft, 

LAKL QLCRGE and STOTT POINT 

Preferred Ship Mortgage and Indenture, 

Dated as of September 1, 1951, from United States 
Petroleum Carriers, Incoip orated, Mortgagor, to The 
First National City Bank of Kew York (formerly named 
The National City Bank of New York), as Trustee, 
Mortgagee. 

(2) CLPTIC GAMES and ^LLIAIl A, M. BUIJDEN 

First Preferred Fleet Mortgage, Dated 
September 12, 1951, frees Western Tankers, Inc., to 
United States Petroleum Carriers, Incorporated, and 
assigned to The First National City Bank of New York 
(formerly named The National City Bank of New York), 
as Trustee, Mortgagee under Preferred Ship Mortgage and - 
Indenture, dated as of September 1, 1951* 

(3) FEDERAL and REPUBLIC 

First Preferred Fleet Mortgage, Dated Feb- 
ruary 9, 1951, from Trafalgar Steamship Corporation to 
Ocean Trading, Inc., and assigned to The First National 
City Bank of New York (formerly naaed The National City 
Bank of New York) as Trustee under Indenture of Trust, 
dated as of Februaiy 1, 1951, from Ocean Trading. Inc. 

- 8 - 
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ADVANCE RELEASE P( ✓ 

*3:30 FJ4., WEENESl , DBCIMBER 21, 


Attorney General 
0 



'AMMEHT OF JUSTIC 
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I f&obZy' 
Mr. B*#rdm*nC_ 
Mr. JWmoo 
Mr. M*«n. 

Mohr 
r*tjohi 
Mr. R, 

Mr. Ta! 

Mr. Nr a* 
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_ _ fc < -Mr. Wint*rroird_ 

Brownell. Jr#, announced todav a eetllleiEentt^^ 

“ - _ ' — _ _ _ rvFy. in'v*- 

_ Mr. Hollo 

agreement with A. S. OnaselB -and affiliated interests Involving ci\t3f 
litigation arising out of the claimed Illegal purchase from the 
of vox surplus ships by noncitizen corporations. 

The litigation against the Onus Bis* interests and the negotiations ' j 

leading to the civil settlements have been under the direction of Assistant 
Attorney General Warren E. Burger, bead of the Civil Division, and a 
special emit headed by Morton Llftin. In c onn ection with the settlement, 

Mr. Barger said: * * * 

"Ibis brings to a dose an unusual chapter in the history of Maritime 
litigation, with the Government receiving not only the original payments 
on the agreed purchase price of the vessels but $7,000,000 from 
the OnassiB interests. Total Government recoveries from other purchasers 
in the pact two years aggregate an additional $15,000,000.*’ /S*. 

Libel and forfeiture actions were brought by the Deportment of Justice 
against 17 vessels owned by various corporations claimed to be controlled 
by A. 5. Onassla to enforce provisions of the United States Shipping Laws 
prohibiting non-citizen control of American Flog vessels. A personal civil 
action against A. S. Onassls and others to recover the profits realized 
from the operation of the vessels Illegally purchased from the Government 


was also brought in the Federal District Court In New York. Forfeiture 
actions authorised with respect vessels tod not yet been 

brought beStoe the x^ssels were outside tb£ jurisdiction Qri Federal Court 


:dfyae the ^£ssels were outside the^Jurie 

*"7 ** ^ V 

♦m* F aA cfrtli A. 
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suit 4^ndlng 1 

cii r y ' “ — 1 


amant m -it9^aJ5CORasry?? ■>_ — 

m y g yww » v wvuc wantj h 

2 0£C 28 1955 

in Hew York. 
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Under the terw of the settlement agreement# the government will 
receive $7,000,000 which will Include the payment of $6,600,000 In cash 
and the release by the Onassls interests of claims approximating $1*00,000. 

An additional sum of approximately $500,000 will be paid to make up arrears 
In principal and Interest on outstanding Maritime Administration mortgages 
against seme ef the vessels and to bring payments on the mortgages to a 
current status* 2he domestic corporations which own the vessels will remain 
obligated for mortgage balances of approximately $5,500*000* 

Hie settlement agreement also requires these American corporations to 
be reorganised In such manner as the Department deems necessary to Insure 
American citizen ownership and control of the vessels. Hie reorganised 
c omp anies will be permitted to retain the vessels seised for forfeiture. 

In approving the settlement agreement, the Attorney General stated that 
the statutory objectives of the shipping laws will be accomplished by having 
the vessels owned and operated in the future by corporations which meet the 
citizenship requirements of the shipping laws and registry statutes. At the 
same time# the United States will receive payments of $7,000,000 based oo 
past violations of the Shipping Act. 

Hie Attorney General also pointed out that by being kept In operation# 
rather than being forfeited, the settlement carries out a basic national 
defense policy in that the vessels will be maintained in ready condition In 
the event of any national emergency and the Government will thereby save the 
substantial costs of lay-up in the reserve fleet and e^enee and time loss of 
reactivation, lay-up costs are estimated by Maritime authorities at about 
$30,000.00 per year per vessel - reactivation oost estimated at about 
$90,000.00 per vessel. 


It was also emphasized that continued operation of the 

+- 

vessels, under United States Registry, will also provide em- 
ployment for American Seamen and keep all vessels in a position 
of Immediate availability to the Government. 

She civil litigation nov being settled does not dispose 
of numerous criminal proceedings against the same corporations 
and individuals arising out of related transactions. 

Commenting on the civil settlement, Ur. Burger sold: 

"Shis settlement advances established national defense 
policies by making a substantial tanker fleet available In ready 
operating condition under American Flag registry. In addition 
to large civil penalties bringing cash to the Government, the 
Government is thus saved the expense at maintaining these vessels 
In the reserve fleet and the time loss end expense of making them 
ready for use when needed. Meanwhile, as operating vessels they 
furnish employment for American Seamen which would not be the case 
were they added to the laid- up reserve fleet, assuming 
was successful in this litigation. " 


the Government 
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Ibe twenty-three vessels include 13 tankers, ? Victory dry cargo 
vessels, two Liberty dry cargo vessels, end one, whaling vessel. Tventy- 
tvo of theu were surplus war-built vessels sold by the Maritime Ccnnission 
(now KaritiLe Administration) in the period from 19^8 to 1951 under the 
Merchant Ship Soles Act of 19^6. These vessels were required to be sold 
only to citizens or citizen-controlled corporations, either by statute or 
under the Cocmlssion's regulations at the time. 

Sixteen of the vessels were acquired directly from Maritime by U. 8. 
Petroleum Carriers, Inc., end Victory Carriers, Inc., both of which the 
Government claimed were owned and controlled by noncitizens dominated by 
A. S. Gnassis. 

Two of the vessels were acquired by Trafalgar Steamship Corporation 
from citizen corporations which had previously purchased the vessels from 
Maritime; the Government claims that Onassis owned and controlled Trafalgar 
Corporation. Western Tankers Corporation, the fourth corporation involved, 
acquired two vessels from Maritime In 19^8 while owned by citizens of the 
United States who in January 19^9 sold the stock of this corporation to 
the 0nassl8-controlled U. 6. Petroleum Carriers. Subsequently, the Corpora- 
tion acquired two sore vessels by purchase fret) citizen corporations. 

The 2 3rd vessel, originally built for Foreign Flag Operation, was 
transferred to American Flag Operation and the ownership of Western Tankers 
Corporation in 1950, when one of the vessels previously acquired fros 
Maritime was transferred to Foreign Flag Operation and converted for 
whaling operations. 
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The vessels are subject to private fleet mortgages of approximately 

* 

$8,500,000 held by the First National City Bank as trustee for Metro- 
politan Life Insurance Company and to Maritime Administration mortgages 
of approximately $5,500,000, * 3fce settlement requires the registered 
owners to pay off the Maritime Administration mortgages as they become 
due. 

Commencing April 1951* the staff of the Subcommittee of the Senate 
Committee on Government Operations, representatives of the Maritime 
Administration, and the General Accounting Office, began an Inquiry 
Into the circumstances relating to the sale, chartering and resale of 
Government-owned surplus tanker vessels. In June 1951; the Secretary 

ftf f + n $Via fW>r»a l 4ma nf .Tno4 m *a a# *ws a 
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dealing with the activities of numerous companies which had purchased 
and chartered surplus tankers for consideration of the possible violation 
of various provisions of the shipping laws requiring United States 
citizenship and other statutes relating to false statements. 

In February and March 1952, the Subcooznlttee on Investigations of 
the Senate Ccnnittee on Government Operations held public hearings in 
connection with the circumstances surrounding the Sale by the Maritime 
Coon lesion of Government-owned surplus tanker vessels and made an interim 
report on May 29, 1952, reconmendlng that the Department take prompt action. 

During this period, the Department of Jpstlce made an examination of 
the Maritime Commission Reports, and conducted a further Investigation of 
its own into the acquisition and chartering of a large number of tankers 
and cargo vessels. Including the vessels involved in this settlement* 


5 


- 5 - 






■ -w' ■ * ■ .» 4 - 


1 \ V ■ ■ 


* 

The Department of Justice reached the conclusion that U. 8. Petroleum 
Carriers, Inc., Victory Carriers, Inc*, Western Tankers, Inc., and Trafalgar 

f 

Steamship Corporation, although ostensibly citizen corporations, were In 
fact controlled by aliens, particularly A. 8. Onassis, and therefore vert 
not citizens within the meaning of the shipping lavs. Their acquisition 
and operation of American Flag vessels without the approval of the Maritime 
Ccmnission vas deemed to be in violation of the snipping lavs, thus sub- 
Jecting the vessels to forfeiture to the United States. The first Onassis 
vessel seized by the Department of Justice vas the T-2 tanker Lake George, 
which vas seized at Wilmington, Delaware, on March 24, 1953* 

Forfeiture proceedings were brought against 17 of the vessels over 
the succeeding months, charging violation of statutes relating to the 
documentation of vessels under United States flag and a violation of the 
Shipping Act of 1916 prohibiting the transfer of United States flag vessels 
to noncitizens* Forfeiture proceedings had not yet been instituted against 

rrfch^r fliv V£S6*lS t.hgv ymr* not ’ferEdiDg is United p^rtS, 


Onassls Group 



Place of Seizure 

United 8tates Petroleum 
Carriers, Inc. 

* 

T-2 tankers : 
ARICKAREE 
CAMAS MEADOWS 
FORT BRJDGER 
LAKE GEORGE 
BATTLE ROCK 
CAMP KAMANU 
STORY POINT 

New York, N. Y. 
(Sold) 

Motile, Ala. 
Wilmington, Del. 
New York, N. Y. 
New York, N. Y. 
Nev York, N. Y. 

Victory Carriers, Inc. 


Victory Dry Cargo Vessels: 
AMES VICTORY 
COE VICTORY 
COEUR D'ALENE VICTORY 
JEFFERSON CITY VICTORY 
LONGVIEW VICTORY 
MANKATO VICTORY 
NORTHWESTERN VICTORY 

Los Angeles, Cal. 
San Francisco, Cal 
San Francisco, Cal 
Philadelphia, pa. 
Los Angeles, Cal. 
San Francisco, Cal 
Nev York, I. X. 

Liberty Dry Cargo Vessels: 
LEWIS EMERY, JR. 
HEYWOCD BROUN 

San Francisco, Cal 
Tacoma, Wash. 

Western Tankers, Inc. 


T-2 tankers: 

McKITTRICK HILLS 
MONTEBELLO HILLS 
WM. A.M. BURDEN 
OLYMPIC GAMES 

Los Angeles, Cal. 
Not yet seized. 
Not yet seized. 
Not yet seized. 

Olympic Whaling Company, S. A. 


Whaling Vessel (converted tanker): 
OLYMPIC CHALLENGER 

Not yet seized. 

Trafalgar Steamship Corporation 


T-2 tankers: 
FEDERAL 
REPUBLIC 

Not yet seized. 
Port Arthur, Tex. 


Date of Seizure 


Vl/53 

12/5/55 

3/24/53 

3/27/53 

3/27/53 


a-3 


8/6/53 

8/10/53 

9/14/53 

8/30/53 

8/17/53 

9/28/53 

8/6/53 


7/31/53 

9/28/55 


6/15/53 


9/23/53 


enclosure 
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Office Memort. .Jlum • united stai-j government 


TO 


5* 


Mr. Rosen 


/ 


daixi 1/9/56 


om • Gi A. Evans 

o 





•OTjacT: _KORTH AMERICAN SHIPPING AND 

TRADING COT. INC., et al. 
'FRAUD AGAINST THE 'GOVERNMENT 


This is to recommend recording for statistical purposes 
a million dollars recovered by the Government In this case, together 
with $160,000 in fines and 6 convictions. 

Following a most extensive investigation in this ease 
(handled as a special in the New York Office with as many as UO 
Agents assigned!, Arlstoteles S. Onassls on 12/21/55 in the XJ. 8. 
District Court, Washington, D. C. pleaded 6 corporations that 
he controlled guilty to defrauding the Government and agreed 
to pay to the Government the amount of $7,000,000 relating to 
Illegal purchases made by corporations that he controlled ' of war 
surplus ships from the Government, the $7,000,000 to be paid in 
Installments. The $1,000,000 claimed at ihls time was paid to the 
Government on December 21, 1955$ $2,000,000 to be paid July 31, 

1956; the balance of $4,000,000 to Ife ^aid in 3 equal installments 
in July, 1957, 1958 and 1959* P 

Even though the balance oi $6,000,000 is guaranteed by 
the National City Bank of New York, it is believed the Bureau can 
only claim a recovery of $1,000,000 at this time. Additional 
recoveries will be recorded when the actual payments are made to 
the Government in 1956, 1957, 1958 and 1959* 

RECOMMEND AT ION » 

It is recommended that the Statistical Section Credit the 
Washington Field Office with 6 Fraud Against the Government convictions 
and $160,000 in fines and that the New York Office be credited with a 
million dollar recovery as investigation in this case was conducted 
by the New York Office even^though the court action took place in the 
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e Jylemon. Mum • united sta. * govei 

The Director, Federal Bureau of Investigation date: ^ 


Warren Oiney m, Assistant axtorney coaerai. 

Criminal Division 


SUBJECT: 

ai 




NORTH AMERICAN SHIPPINO'and 
IRADING CO., JNC., ET AL. 



J &]i u^r 


Hr. Holloman 

Miaa G*nd/_ 


On December 21, 1955* the case of United States * 

Onassls, et al. Criminal No. 161*7-53, District of Columbia, was 

TvrrrTTir^rr'rT m .4 ia» i c. ^ -a. » x - 

cxo^cu Lgr pxcu ui guxxigr uu otsimxx ox djjl corporate ueicnnam^ 

and the dLereissal of the indictment as to four remaining 
individuals. Tines totaling $160,000 were imposed. 

This case was the last of the so-called shipping cases 
listed in your records under the above subject. It is appropriate, 
therefore, to express at this time the sincere thanks of the 
Criminal Division to the Federal Bureau of Investigation for 
its line cooperation and the excellent work of all Special Agents 
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MX'. J. Edgar Hoover 

- Director, Federal Bureau of Investigation 

fWarren E. Burger ' * 

Assistant Attorney General, Civil Division 
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Settlement agreement with A*S* Onassie ' 
ai>'d affiliated interests. 


DATE: 
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\ Attached for your information is a copy of the eettlenen 
agreement between the Government and A.S. Onassis and affiliated 
interests* 

Under the terns of the settlement agreement,- the Government r 
will receive $7, OCX), 000 which will include the payment of $6,600,00} 
in cash and the release by the Onassis interests of claims approxi- : : 
mating $4 00, 000* An additional sum of approximately $500,000 will 
be paid to make up arrears in principal and interest on outstanding 1 - 
Maritime Administration mortgages against sane of the vessels end to 
bring payments on the mortgages to a current status* The settlement 
agreement also requires the domestic corporations which .own the 
__ vessels to be reorganised in such maimer as the Deparfta«t .deems', ,>/ 
"necessary to insure American eltisen ownership and control of the ' 
.vessels* 
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rr- Kill you please convey ay sincere thanks to the Special Alents 
i..in your Hew fork Field Of flee who. fbraished, splendid ooe^ratdSAn&tJ 
excellent work in investigating (Bureau Report 1*&*2507) «£e rcrffiM-fei 
' cated financial and business arrangements involved in vo' 
transactionsrelatingt^th^£3 ships In these cases* I 
to thank^^^^P0MH|ftof your Staff for his coeperatio; 
courtesy* II^Ss especially Telpful when the tanker forfe&ure 
program got under way* 
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llonoroMt Forr*n I. Burger 
Assistant Attorney Oeneral 
Civil Dio is ton 
(?• 6, Department of Just iso 
Washington, D. . 

* 

r- . * 

Pear Warren t 

1 received your memorandum dated January 4, 
1955 , with the enclosed copy of ill# oettlement agreement 
between the Cover nment and A . £. Cnaseie and affiliated 
tntereet». 

/ - . ' 

„ ,, ^ <« indeed gratifying to ftao» that thy' 

investigative efforts of representatives of this Bureau 
mere so material to the tucc##<^t2 termination of this 
matter, j deeply appre ciate your commendato ry remarks 
regarding Special Agent f/t« , 

Speotal Agents of oar tern York Offic^mn^parttclpated 
in this investigation, and J «» advising them of your 
thoughtful comments, fou map ft* sure they •* 
gratitude for, your aonotderatioa Is writing. 
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federal bureau of investigation 


REPORTING OFFICE 

WASHINGTON FIELD 

OFFICE OF ORIGIN 

WASHINGTON FIELD 

DATE 

7/23/56 


7/12/56 

title of case 

REFORT MAPI GY 
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I ^NORTH AMERICAN SHIPPING AND TRADIN 

I company; incorporated; et al 


bl ts 


Character of case 

FRAUD AGAINST THE GOVERNMENT 


dek 


irNQFllij 


9 n 12/21/55, settlement was Bade by the AG and A. S. ONASSIS 

ii t nnn S nnn i 2 VOlvi ?5 am ? f f 7 . 000 .000. On that date 
$1,000,000 was paid to the Governnent, Since 2/2/56. and 

up to 7/1/56, $1,000,000 additional has been paid of a 

*i> 2 ? o 492 o * 5 1 *, }»«>“« 7 A/s<. The?;;?*;? 

ntents_of $ 1.333.333 will be due on 7/31/57. 58. and 59. 
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DETAILS: AT WASHINGTON. I>. C. 

A. S. ONASSIS INTERESTS 

On December 21, 1955, the Attorney General 
announced the settlement of litigation against the 
A. S. ONASSIS interests. At that time the Government 
received as down payment $1,000,000 against the total 
settlement of $7,000,000. The balance of the unpaid 
installments were scheduled to be paid as follows: 


December 21, 1955 and up to July 1, 1956, according to 
the records in the Docket and Statistic^ Unit of the 
Civil Division: 



Total $6,000,000.00 


The following payments have been made since 


March 2 , 1956 
April 3. 1956 

Mav O IOC* 


Date 

February 2. 1956 


$200,000 

200,000 

200,000 


Amount 



Total 



WFO 46-2607 

v ,; ADMINIStpattvf 

■ * Cft+ T? is report is intended to present a summary 
ONA^<;r<;^HBa££mHm^£ a ? e * >etwecn the Government and the 
to^w^HRMPL inte r ests * WO will continue 

f.r the Ne2 D 5o C rnier s ^% 0 " P ? n ^^ a ^‘S^^f2“ ed 


KASHI NliTON FTEIJl nirifg. 

AT Wtsniunmw n 


Will contact the Docket and Stat 
t|nU^iyi^ivicjo nt Room 1608^ 

or 

ror recording additi 


t^cal 

— - - - 

tional payments. 

REFERENCES: Reports of 

dated June 11, 19M^August22^955 
21, 1955, and July 10, 1956, 
at Washington, D. C. J 
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DEPAR3MENT CP JUSTICE 


ir 



Mr. Tol!>on 
y r- KiA&t ^ 

yv I /4 1 |<fji 

Mr. Belmont 

Mr. Mason 

Mr. Mohr. 

Mr. Yamm — — 

Attorney General Herbert Brwnell, Jr., announced today that final Mr. Np»w - — • 

J Mr. Wintered - 

eettlement of the Government's .claims against the A. OTOnaasl s interel$J*'^ 0 m7^Il 

I Miss Gandy 

has been concluded. | 4 — -?*, — 

Oie terms of the earlier settlement, previously announced, required vr ^ 
ataaeia' ship owning canpanies to pay the Government $7/000,000 and to wbIm 
changes in the management and ownership of these companies to satisfy the 
Justice Department that they are citizen corporations vithin the — of 
the shipping lavs. 

Uhder the teme of a trust Indenture executed today by the Onassis 
interests a majority of the stock of U. 6. Petroleum Carriers, Inc., Victory 
Carriers, Inc., tfestern Tankers, Inc. and Trafalgar Steamship Company, 
which owned 21 American flag vessels, has been transferred to Grace Rational 



Bank of Rev York as trustee. Bach of these operating corporations ylll now 
have a new board of directors and four of the five directors will be V 
American citizens selected by the trustee as the now controlling stockholder. 
Ifee proposed new directors are E* Tinsley Ray, yyn* Moran, John Griswold 
and Charles Cunningham. 

The trust Indenture permits the trustee to undertake a program for the 
construction of super-tankers in the United States which had previously 
been initiated by Chassis. Such program, if undertaken, however, must be 



Proposed Directors of U.S. 
Petrolem Carriers and re- 
lated companies 


John Carroll Griswold 


Vice-president in' charge of the Chicago office of the 
Continental Casualty Company, 1922-192$. With Rollins Burdick 
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Fred S. James & Co., Chicago, in 1936, and manager of its New 
York City office 1939-19U5. Founder and since 191*5 President 
and Director of Griswold & Co., Inc., New York City. Vice- 
president of W.R. Grace & Co-, 191*9-1955, and since 1950 a 
director, and since 1955 an executive vice-president. President 
and director of Griswold & Co., Inc., of California. Also 
director of Grace National Bank of New York, Munson Line, Inc., 
Foster & Kleiser Company,. Congolewa Nairn, Inc., Trustee of 
Lenox Hili Hospital | Kcv York ? 


Edmond Joseph Moran 


hear Admirau, united States Navy. Re was witn tne u.a. 
Maritime Comission, 191*1-192*2, as special assistant in charge 
of acquisition of small craft for U.S. Arry. U.S. Navy and 
British Government in 191*1.- and as special assistant to the 
Commission and as Chairman for small vessels, 191*2. With the 
War Shipping Administration since 192*3, with duties which in- 
cluded service on staff of Allied Naval Commander, U.S. Naval 
Forces in Europe in 191*3. The latter duty included control of 
all tugs in U.S, Navy* U.S. Army, Royal Navy, Ministry of War 
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execution of tug towing operations prior to and during assault 
on France. Be later wtfs on duty with the V.'ar Shipping Adminis- 
tration as Deputy Administrator for small vessels. President of 
Moran Tewing and Transportation Ccmpary, New York, N.Y. 


Charles S. Cunningham 

Partner in the law firm of Kirlin, Campbell and Keating. 
Hr, Keating is a director of Grace National Bank and the law 
firm is counsel far Grace National Bank. The law firm has not 
represented Mr. Onassis or the companies owned and controlled 
cy nin* 


E. Tinsley Ray 


Vice-president and Trust Officer of Grace National Bank* 
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tYMOPflll: 

/■ A. S* ONASSIS interests made payment to government of £200, 000 

's on July 3# 1956, and another payment of £750*000 on 8/17/5 6, 

On account Of r»f* 
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DETA^lS: £T WASHINGTON. D. C.: 

- 4 1 -' ■- ■ ■ * 

o- uJThe records of the Docket and Statistical Unit, Civil 
Di\^ ion /^Department of Justice, reflect that on July 3, 1956, 
the-A Jg 5' ONASSIS interests made a payment to the Department 
ofc^ust^ee in the amount of £200,000 pursuant to agreement ^ 
e r^ered iinto on December 21, 1955# involving a settlement of 
£2§000,gpo. ;j — 
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These records further reflect that on August 17*j 
1956, an additional payment was made to tne Department ofc>i 
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of Justice in the amount’ of $750,000 in connection with the/' 
same agreement* Future payments under this agreement are 
scheduled for July 31, 1957; July 31* 195&; and July 31, 1959* 
in amounts of tl, 333*333 each. 
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This repo rt reflects th e payments made to the _ 

iftOtty the CHASSIS interests si* 1 ®* July 1, * 

As additional payments are maa^ro the government* the Washing- blc- 
ton Field Office will report same accordingly* 

LEADS : 

NEW YORK DIVISION : * - 

AT NEW YORK, N.Y. : INFORMATION . . .. „ , 

One copy of this report is being designated for 
the New York Division for information purposes* 

WASHINGTON FIELD OFFICE : 

AT WASHINGTON* D. C. : 

1. Will maintain contact with the Docket and 
Statistical Unit* Civil Division* Depart- 
ment of Justice* to ascertain dates and 
amounts of additional payments* 

2* Will maintain contact wlth’^IBlUI^HBHfc 
l the Investment -Branch. Bureau of Accounts. 

Freasury Department, room 5441* Main Treasury 
Building* in order to obtain dates and amounts 
of additional payments* 
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vnjwcti NORTH AMERICAN SHIPPING AND TRADING 
COMPANY* INC., ET AL 
FRAUD AGAINST THE GOVERNMENT 

This is to recommend recording for statistical purpose 
$1*950,000 in additional monies recovered by the Government in this 

ca,e ‘ %£ 
Following a most extensive investigation (handled as a 

) special in the New York Office with as many as lj.0 agents assigned), 

Aris to teles S. Onassls on 12/21/55 pleaded six of his corporations 

guilty in the U. 3* District Court* Washington* D* C«* on charges of 

defrauding the Government. At that time Onassls agreed to pay to the 

Government $7*000*000. Onassls has previously made payments totalling 

$^P00*000 on this Indebtedness and the Bureau has already recorded the 

statistic* On July 3* 1956* Onassls made an additional payment of 

$200*000 and another payment of $750*000 on 6/17/56* The balance Is to 

be paid in three equal Installments on July 31* 1.957* July 31* 1956* 

and July 31* 1959*. ~ > 



Even though the balance owed by Onassls ia[ 

guaranteed by the National City Bank of New^^rk^itlsoeTieved that \ 
the Bureau can only claim a recovery of $1*950*000 at this time* 
Additional recoveries will be recorded as the actual payments are 
made to the Governmental,^ |the future, 


RECOMMENDATION: 
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It is recommended that Statistloal\sectlon credit the New York 
Division with $1*950*000 as a recovery in this eissctf::*: •-* 
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